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Income Tax - II
(0Old Course)

Faculty Code : 002
Subject Code : 001404

Time : 2% Hours] [Total Marks : 70

JAL oL o Ul galet e ad 2017-18+ @d) uidl oSl
Yoo, LudlAL 8.

1 sl wdacudd uesal add dasi-dsaid viig A w8 8 ¢ 20
“ASl-LSALL vl
[a2a WU 3. ([ N 3.
YsAd YoLR 60,000 | 5120l sl 2,10,000
qulxt A 2,000 | s 20,000
s A 3,000 |uRe 2BA AR
qqLY A 3,000 | Rulofled ey 5,000
EICKEIL] 1,000 |euaviy ud 7,000
HlAWUY LlHA 3,000 |R3s2R 8l 5,000
Auildd 5,000 |4staeidiell 2as 12,000
WM $ARU 10,000 |HL3LELIHL HAE S 5,000
el ALHL W 10,000
clrie, Ay 14,000
Ll YL Ha 6,000
UEA v 14,000
H2sR Wil 24,000
SR 1,09,000
2,64,000 2,64,000
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(2) b BaHHE 3. 4,000 2ad e BaxAL D,
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(4) 20Ms $JQAUHL 3. 4,000 HR UG U5l 53U D.
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(6) sl % QuRAL HHL5la Sg Wi dRtal-l 8. Al a3+l sauRl
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Gu+l [ao1d vl 2.9, 2017-18 M2 Hul-aua-dl Ris ssal

sl awiddl $.

YAl
1 8 A% dl. 31-3-2017<0 A YA Adl A as-nas 20
vilg 1A Hoor A B :
GRS CEREIN ]

A% WA 3. |Aas WU 3.

LSl L Eleil 44,000 |SlRU2a ¢ 40,000

e 8l 60,000 [22ls YOUR 37,000

sya2u $l 36,000 |2dlsi olla 6,000

Y29 8l 16,000 | lloyell v 3,000

gald, AL 18,000 |e15d?l Yasi-l wlel 6,000
YA A2+ alasiu-l ALl

ALl las 10,000 | W€l (dL. 1-12-2016) | 10,000
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2 A 204 Wl wdl Hdl FRadlesdl 1. ad 2017-18 w2 20
UL HdAsi-l ol s
s3 | Brasd wile wile qyel dael | eedl | yas
ARl Bya ARl Baa wy | s
1 |:8s18ld
SR 10-07-1977| 2,00,000 | 10-06-2016 |44,71,250 | 33,750 | 100
2 [ (.-
R 01-08-2006 | 1,03,800 |01-10-2016| 2,47,000 | 1,800 | 519
3 [Ho (.-
AR 01-12-1980| 50,000 | 01-10-2016 | 5,61,500 | 1,500 | 100
4 |»RUd 01-10-1984 | 2,50,000 |21-09-2016|22,53,000 | 3,000 | 125
5 | Relar 10-07-1980 | 2,00,000 | 02-02-2017 | 2,42,000 | 2,000 | 100
6 |HlesiR 15-10-2006 | 3,10,000 | 12-12-2016 | 2,75,000 519
7 |dlsd2 | 30-12-2016 |10,00,000
-y Hifedl :
(1) A4 ustui -weusly ad 2004-05 B 3. 1,20,0000
JHR-ARLAL vl 53¢ 8dl. ARusla ad 2004-05+1 yAs 2is
480 8.
(2) dl. 1-4-1981-1L A% asdl-l ool oo GHd 1A wue
gdl :
RWSIRLT MU ..o 3. 3,50,000
HoUA, (Al QAR ot 3. 40,000
RO .o 3. 4,00,000
(3) oold Rl A2 RsyRA 2-dsa 25347 sl sl
(4) ot Rt A2 RsydEl adsud 253 Wt el
(5) -ueusla a¥ 2016-17-0 yas s 1125 .
YL
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2 (1A 20l o1l wel 2L, 9 2017-18 Hi2 Y dlHsidl sut viasl

awIdl s :

(1) ol Meiseus Widid ¥stt dl. 15-4-167U A% 3. 55,56, 56031

QA4 V. ¥ 3 3. 16,5600 sl WA Ysdd V.
Hsld AdA dudl [uar sl dogens wAdl di. 1-1-1988+
Aeul Ut Al 8. audl [udl sl HodeSul 2L HsIA
ay 1978-7941 3. 4,00,0004i wilzd. sendl 2% ysdl. w1+l
dl. 1-4-1981- Al el o Bud 3. 4,48,000
edl. sl wdseuSA ad 2006-0741 3. 46,7100 YUIRL
S

sl wdsouSu Hsil QueL syl el dl. 1-10-2016+L A
3. 1,00,000- Qe 819 A 2As SRUlAL ollwyHi
A dl. 1-11-2016-L A% 3. 1,00,000 2. S| AL 60-3AHi

Astel sy,

2l QacuSA dl. 15-11-2016-1L A Rdsa .- 800 AR,
ARELS 3. 715+ MIA AL Sdl. ¥ i3 AELS 3. 5 Al saldl
sl 8. dAd ARAA @audl [oidl 1A yoor &

(1) dl. 15-1-1990 A% 400 34 AA-A WAL A€1s 3.100-1
cud s3 edl.

(2) dl. 15-1-2000<1 A% 200 6l AN U AUl Sdl.

(3) dl. 15-1-2005+L A% 3. 200 €55+l A A€s 3. 15041

Ul YUl Sdl.

10

10
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2l AacuSA dl. 15-11-2016+L A% 3. 2,00,000 SR~

HslHl As1eL 54,

ay YAs Ais
1981-82 100
1987-88 150
1989-90 172
1999-2000 389
2004-05 480
2006-07 519
2016-17 1125

3 () 2 2da R yell 30 aHReusl 2. ad 2017-18 10

H2 2y QAL $UL a8l 2Riddl s ¢
(1) 3. 50,000 8% Asoll (.~ RAA (A.4.2. 10%)

(2) 3. 1,00,000- 6%t odellgs (.-l $3ysd Rolar
(A.Q.2. 20%)

(3) Vs A2 W wAd Rl 3. 5,000
(4) didl »uas 3. 7,500

(5) Wie >0BA AR RUAe uR 44 2w 3. 2,750
AUBl Ay A R aya sdl 2«dqsn 3. 100 2 3. 50

as sMad Ysdd. Qe 2as Anaal 3. 500 vl 5.

(61) sl @uil - oy AR 1. 5

YL
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3 () 2 200 R wel s gueud-l 2. ad 2017-18 W2 10

ey AL sUL 2asHl R s
(1) =qaunas a3 4l 3. 15,200
(2) Al 2uas 3. 25,000

(3) sl Vaeigd WAl wAd eud 3. 24,500
(20 Hslrs Mg 3. 12,000 YsAd s AHY MG Aydal

w2 3. 500+ vl 4l edl)
(4) ARAo1@ R U whld 4% - 3. 3,600 (.42, 20%)
(5) dedld Hdd Sun (A2) 3. 7,000 (A.4.2. 30%)

axel ReR weal dlia dld U 3. 700 @ YsAd &g A

Rélxz wdleal 3. 100 saudl-l Yysda .

(6) gs~lit @il : Hdl AAsIL USIR. 5

4 sl vl : (8 ya 2l 15
(1) yaxidl ssud
(2) Ay 2
(3) Al.el..4.
(4) A A
(5) »uasdx s

(6) M 2a.
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Instruction :

ENGLISH VERSION

provision applicable to the A.Y. 2017-18.

Answers to all questions are to be given as per the

Following is the Profit and Loss Account of Shri 20
Dharmeshbhai.
Profit and Loss Account
Particulars Amount |Particulars Amount
(Rs.) (Rs.)
To Salary paid 60,000 | By Gross Profit 2,10,000
To Wealth tax 2,000 [ By Commision 20,000
To Income tax 3,000 | By Post office savings
To Professional tax 3,000 deposit interest 5,000
To Bad Debt 1,000 [ By Bad debt return 7,000
To Reserve for By Directors fee 5,000
Bad Debt 3,000 | By Rental income of
To Donation 5,000 house property 12,000
To Local Taxes 10,000 [ By Winning price
To General Expenses on Horse race 5,000
of business 10,000
To Interest on loan 14,000
To Insurance
Premium 6,000
To Office expenses 14,000
To Motorcar
Expenses 24,000
To Net Profit 1,09,000
2,64,000 2,64,000
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Additional Information :
(1) 25% bad debts are disallowed.
(2) Insurance Premium includes Rs. 4000 of LLIC premium.

(3) Salary paid includes the salary paid to wife Rs. 4,000

who 1s not qualified.

(4) Local Taxes includes Rs. 4000 tax of let out house
property.
(5) Rs. 3,000 bad debts return was not allowed in earlier

year.

6) The %rd use of motor car is for business. Beginning of

the year, W.D.V. of motor car was Rs. 3,60,000. Calculate
depreciation @ 20%.

From the above particulars, compute the income from business
and profession for the A.Y. 2017-18.

OR

1 Given below is the Receipts and Payments Account of 20
Dr. Raja for the year ended 31/3/2017.

Receipts & Payments A/c

Receipts Amount | Payments Amount
(Rs.) (Rs.)
To Balance B/d 44,000 | By Hospital Rent 40,000
To Visit fee 60,000 [By Staff salary 37,000
To Consultation fees 36,000 | By Telephone bill 6,000
To Operation fees 16,000 | By Electricity
To Sale of medicine 18,000 expenses 3,000
To Operation By Purchase of
theatre rent 10,000 medical books 6,000
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To Salary received
from medical
college for lecture

To Appreciation

from a patient

To Treasury saving
certificate interest

To Sale of surgical

equipment

10,000

3,000

3,000

8,000

2,08,000

By Purchase of
surgical equipment
(1-12-2016)
By Motor car
expenses
By Expenses of
daughters marriage
By Diwali expense
By Purchase of
medicine
By Income-tax
By Medical
association fee

By Balance c/d

10,000

15,000

2,000

2,000

21,000

11,000

1,000

54,000

2,08,000

Additional Information :

o %

of motor car expense is for business purpose.

(2) Income tax department has allowed depreciation of

Rs. 8000 for

purpose.
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3)

stock is Rs. 8,000.

(4)

Opening stock of medicine were Rs. 16,000 and closing

Depreciation at 25% is allowable on surgical equipments.

The opening written down value of surgical equipments

was Rs. 48,000.

(®)

Staff salary includes the salary Rs. 7,000 of his wife.

Compute taxable income from business and profession for

AY. 2017-18.

2 Find out taxable income from capital gain for A.Y. 2017-18 20
of Shrimati Niraliben from the details given below :

Sr. | Assets Date of | Purchase Date of Sales | Transfer | Index
no. Purchase price Sales Price | expense
1 | Residential

House 10-07-1977| 2,00,000 | 10-06-2016 | 44,71,250| 33,750 100
2 | Share of

Jagat Ltd. 01082006 | 1,03,800 | 01-10-2016 | 2,47,000 1,800 519
3 | Share of

Magan Ltd. | 01-12-1980 50,000 | 01-102016 | 5,61,500 1,500 100
4 | Jewellary 01-10-1984 | 250,000 | 21-09-2016 | 22,53,000 3000 125
5 | Debenture 10-07-1980 |  2,00,000 | 02022017 | 242,000 2,000 100
6 | Motor car 15-10-2006 | 3,10,000 | 12-12-2016 | 2,75,000 519
7 | New Flat 30-12-2016 | 10,00,000
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Other Information :

1)

@)

(3)

(4)

()

He had made additional expenses of Rs. 1,20,000 during
Financial year 2004-05 in residential house which he
has sold. The index of F.Y. 2004-05 is 480.

On 1-4-1981 the fair market value of assets are as

under :

Residential House .................cooce. Rs. 3,50,000
Share of Magan Ltd. ............................ Rs. 40,000
Debenture .........ccoooeiiiiiiiiiiiiiie Rs. 4,00,000

Shares of Jagat Litd. were subject to security transaction

tax.

Shares of Magan Ltd. were not subject to security

transaction tax.
The index of F.Y. 2016-17 is 1125.
OR

2  From the details given below calculate the taxable capital
gain for the A.Y. 2017-18.

(@)

Shri Mayankbhai sold his house at Rs. 55,56,560 on
Dt. 15-4-16.

For that he paid commission of Rs. 16,560. He received
this house from his father on Dt. 1-1-1988 by gift. His
father purchased this house in 1978-79 at Rs. 4,00,000.
2% commission paid. The fair market price of house
was Rs. 4,48,000 on 1-4-1981. Shri Mayankbhai incurred
Rs. 46,710 in 2006-07 for renovation made.

After selling the house Shri Mayankbhai invested
Rs. 1,00,000 in National Highway Authority of
India on Dt. 1-10-2016 and Rs. 1,00,000 in R.E.C. on
Dt. 1-11-2016.

10
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(b) Shri Shailbhai were sold 800 shares of Twinkle Ltd. 10
on 15-11-2016 at Rs. 715 per share. For which brokerage
at Rs. 5 per share has been paid. The detail about the

shares sold are as under :

(1) Original 400 shares were purchased on

Dt. 15-1-1990 at Rs. 100 per share.
(2) Received 200 Bonus shares on Dt. 15-1-2000.

(3) Received 200 Right shares on Dt. 15-1-2005 at
Rs. 150 per share.

Shri Shailbhai has invested Rs. 2,00,000 in Residential

house on Dt-15-11-2016.

Year Index
1981-82 100
1987-88 150
1989-90 172
1999-2000 389
2004-05 480
2006-07 519
2016-17 1125
3 (a) From the details given below calculate the income 10

from other sources of Shri Gamarbhai for A.Y. 2017-18.

(1) Rs. 50,000, 8% Debenture of Backbone Ltd.
(TDS - 10%)

(2) Rs. 1,00,000, 6% Tax free Debenture of Bollywood
Ltd. (TDS - 20%)
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(3) Dividend received on preference share - Rs. 5,000
(4) Income from Horse race - Rs. 7,500

(5) Interest received from Post office saving deposit -
Rs. 2,750

He paid Rs. 100 and Rs. 50 for collecting interest

and dividend as bank commission respectively.

Expenses Rs. 500 for collecting income from

horse race.
(b) Write short note - Grossing up of interest. 5
OR
3 (a) From the details given below calculate the income 10

from other sources of Shri Dhanabhai for A.Y. 2017-18.
(1) Fee received as Director - Rs. 15,200
(2) Income from agriculture - Rs. 25,000

(3) Rent received from sub-tenant of house - Rs. 24,500
(Paid Rs. 12,000 rent to landlord and paid

expenses Rs. 500 for rent collection)

(4) Interest received on redeemable debentures - 3600

(TDS - 20%)
(5) Price from Lottery (Net) - Rs. 7,000 TDS - 30%)

He paid Rs. 700 for interest on loan taken for purchase
of debenture and paid Rs. 100 commission for purchase

of debenture.

(b) Write short note - Types of Capital Gain. 5
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4  Write short note : (any three)

ey
@)
(3)
(4)
()
(6)

Tax deducted at source
Advance Tax

C. B. D. T.

Settlement Commission
Income Tax Officer

Service Tax.
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